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Date: November 19, 2019 

To: Mayor Ockerlander and City Council 

From: Finance & Administration 
  
Re: Third Quarter 2019 Financial Report 

With the implementation of the new biennial budget 2019-2020, the quarterly financial reports now 
present financial results in increments of 12.5% of the total budget (rather than 25%). Due to the 
seasonal nature of some revenues and expenditures, the percentage of revenues received and amounts 
expended will vary from the 37.5% (three quarters) timeline.   

At the end of the third quarter 2019, total City revenues were 37% of budget and expenses were 32%.  
Schedules of budget versus actual results for revenues and expenditures by fund are shown in Exhibit 8 
and 9.   

Highlights year-to-date include: 

GENERAL FUND 

 General Fund revenues ended third quarter 2019 at 34% of budget and operating expenditures 

are at 33%.  Exhibit 6 provides details by category and department. 

 Approximately 24% of the General Fund revenue comes from Property Taxes, which are 

primarily received in April/May and Oct/Nov of each year.  At the end of third quarter, 

$808,010, or 25% of the $3,189,640 budgeted, has been received. 

 Building permit revenue ended the third quarter at 42% of budget or a total of $195,911. This is 

a decrease compared to the end of third quarter 2018 which ended with $288,523 in revenue. 

 Other development fees and engineering fees brought in revenue of $173,384 through end of 

third quarter 2019.  This represents 67% of budget ($260,000).  This is an increase compared to 

third quarter 2018 which ended with $60,403.   

 Plan check fees were at 32% of budget or $104,158 at the end of third quarter.  This is lower 

than 2018 third quarter which ended with $157,720.  

 Sales Tax revenue ended the third quarter with 40% or $813,139 received of the $2,049,950 

budgeted. This is higher than in 2018 when the revenue at the end of the third quarter was 

$756,156. 

 Utility Taxes ended third quarter at 36% of budget or $897,902. This is lower than the third 

quarter 2018 revenue of $921,874. (See Exhibit 3). 
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CAPITAL FUNDS 

 Thirty park ($235,942) and thirty one street ($273,021) impact fees have been received as of 

September 30, 2019.  This is lower when compared to 2018 where 38 park and 30 street Impact 

fees were collected.  These fees are receipted at the time building permits are issued (Exhibit 2).  

 Real Estate Excise Tax (REET) revenue ended the third quarter at $458,052. This is less than third 

quarter 2018 REET revenue of $577,328. (See Exhibit 1) 

 

UTILITY FUNDS 

 The Water fund operating revenue at the end of third quarter was $1,697,051 which is 36% of 

the budget $4,661,304.  

 The Sewer fund operating revenue was $1,926,353 which is 38% of the budget $5,010,894. 

 The Storm fund operating revenue was $611,884 which was 39% of the budget $1,557,860. 

INTERNAL SERVICE FUNDS   
 
 Sales of surplus of assets brought in $15,402 in revenue through the end of third quarter in the 

501 fund. Additionally, $1,000 in insurance proceeds was received in Fund 501. 
 

ALL FUNDS 

 Interest revenue ended the third quarter at $255,665.  This is 66% of the 2019-20 budget 

$390,006.   
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EXHIBIT 1:  REET 

 
Real Estate Excise Tax Revenues (REET) were at 41.0% of the 2019-20 budget ($1,111,500) through 

September 30, 2019.  These funds are primarily for capital improvements. 
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EXHIBIT 2:  Impact Fees 

 
The City has collected 30 park impact fees, or 84% of budget ($281,089), through September 30, 2019.  

Park impact fees are restricted for park capital improvements.  

 
The City has collected 31 street impact fees, or 20% of budget ($1,336,912), through September 30, 

2019.   Street impact fees are restricted for transportation capital improvements.  
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EXHIBIT 3:  Utility Taxes 

 

At the end of the third quarter, utility tax revenue is at 36% of budget ($2,518,500).  Utility tax revenues 

are from electric, gas, telephone, garbage, cable, and the city’s water, sewer, and storm drain utilities. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



6 
 

EXHIBIT 4:  Debt 

The City’s long term debt outstanding balances are detailed below: 

 

 
 

Limited-Term General Obligation (LTGO) bonds in the amount of $4,865,000 were issued on February 

22, 2017.  Interest payments are due twice annually, on June 1st and December 1st. The amount of the 

2019 interest payments are $51,294 each.  Principal payments are due on December 1st of each year, for 

2019 the amount due $370,000.  Payments on the WWTP construction loan are also due twice annually, 

on June 30 and December 30. The payment amounts are $167,277.58 each, which include both principal 

and interest. 

 

EXHIBIT 5:  Fund Balance Reserves (Actual and Budgeted) 

 
 

In accordance with the requirements of Governmental Accounting Standards Board Statement No.54, 

Fund Balance Reporting and Governmental Fund Type Definitions, some internally designated reserves 

(including the 17% reserve established by Resolution 04-04) will be reported as unreserved in the annual 

financial statements.   

2017 General Obligation Bonds              Principal

Big Rock Ball Field - 12/1/2025 1,440,000                

Main Street Project - 12/1/2031 2,680,000                

4,120,000$               

Utility Revenue Debt              Principal

SRF WWTP Construction Loan 1,975,056                

Final Payment 6/30/2025

1,975,056$               

Fund # Fund Description 2019 Amount Notes

001 General Fund 832,615$              17% per Resolution 04-04 Internally Restricted

001 Disaster Relief 25,000                  Established by City Council

001 Internal Restricted- Other 22,408                  Drug Enforcement & Art

001 Future City Facility 400,000                Established by City Council

002 Contingency 494,814                Maximum allowed is 37.5% of Assessed Value 

106 Big Rock Ball Park Fund 126,000                Turf Replacement

401 Water Utility 749,132                Established by City Council, Increase by CPI

402 Sewer Utility 998,844                Established by City Council, Increase by CPI

402 Sewer Utility, DOE Loan 335,000                Annual Loan Amount

404 Storm Drain 312,139                Established by City Council, Increase by CPI 

501 Equipment Fund 200,000                Established by City Council

503 Building Maintenance Fund 75,000                  Deferred Maintenance

Total Restricted Funds 4,570,952$          
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EXHIBIT 6: 
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EXHIBIT 7: 
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